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Honorable Lewis F. Payne, Jr. )
House of Representatives . . BN, 15
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Dear Congressman Payne:

This in reply to your letter of July 27, 1993, on behalf of your constituent Derwood S. Chase,
Jr. Mr. Chase is concerned about the impact of recent legislation on a variety of radio
services for which applications have already been accepted for filing. Your letter was referred
to me because the Office of Plans and Policy is responsible for implementing the competitive
bidding provisions of the Budget Act.

On August 10, 1993, President Clinton signed the Omnibus Budget Reconciliation Act of 1993
(Budget Act). Under the Budget Act, the Commission must subject all initial mutually
exclusive applications for subscriber-based radio services to a system of competitive bidding
rather than lotteries. In addition, the Budget Act, signed August 10, 1993, provided the
Commission with 210 days from its date of enactment, or March 8, 1994, to issue final rules
concerning competitive bidding. Accordingly, the Commission recently initiated a rule
making proceeding to implement the competitive blddlaf. rovisions of the Budget Act.

N r (Notice), M 3 (released October 12, 1993). In
the Notice, the Commission, pursuant to the legislative criteria, proposed to subject auction
essentially all mutually exclusive applications in subscriber-based services. With this in mind,
the Commission proposed to subject to auction personal communications services, cellular
radio unserved areas, the interactive video and data service (IVDS), and the 220- 222 MHz
land mobile service, among other services. The Budget Act, however, permits the
Commission to either conduct a lottery or an auction for mutually exclusive applications
received prior to July 26, 1993. Therefore, for example, the Commission conducted a lottery
on September 15, 1993, of the first nine IVDS markets because the subject applications were
received prior to July 26 1993. With respect to applications in other services subject to the
grandfather clause, the Commission asked the public for comment in the Notice concermng
whether to conduct an auctions or lotteries.

. The public, including your constituents, are invited to submit comments to this proceeding by
November 10, 1993, and reply comments by November 24, 1993. I can assure you that the
Commission will give full consideration to all comments filed in the competitive bidding rule
making proceeding.

Sincerely,

PRy —

Robert Pepper
Chief
Office of Plans and Pohcy
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August 20, 1993

Federal Communications Commission
Office of Legislative Affairs
1919 N Street, NW

Washington, DC 20554

Dear Mr. Director:

This is in regarda to the enclosed letter.
I would appreciate your input into this

WAYS AND MEANG COMMITTER
SUBCONMMITTEEN:
TRADE
AELECT AIVENUVE MEASURES

matter. Any information you can provide will be of

great assistance.

I look forward to hearing from you.

Sincerely,
L. F. Payne
LFPJr:th
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plus the $38|f4ling fea originally by tha applicant. There is
00 aspectatipn that auct the 220 ¥z spectrum will even begis
to cover

that it willl realise gain for the Treasury.

amounts -ﬁnhd in returning application, let alone

ts can be avoided. Senators Daniel K. Inocuys, &
t 7. Bollings, the Chaizman of the Senate Commerce

Committee Congressman , & mamber, and John
Dingell, Chairman on the Nouse Easargy and Cammerce Committee
are conside steps to ramady the discriminatory effect of tha
auction p sioms. They mto resolva the matter in
conference. | I ask that you y contact them and urge the
conferses to restore tha FCC’'s authority to complete ths issuance
of 220 Mz llicenses to the tentative selectees )f
Coxdially,
DM can‘." ¥, cIc
President
DSC/swh
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